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INTERIM FINANCIAL REPORT

The Board of Directors (the “Directors”) of Hanny Holdings Limited

(the “Company”) is pleased to announce the unaudited condensed

consolidated financial statements of the Company and its subsidiaries
(the “Group™) for the six months ended September 30, 2003.

Condensed Consolidated Income Statement
For the six months ended September 30, 2003

W B

HBEEBAERAR (AR EEE ([EF
G BRREHARALEMBF LR (TREHD
BE_ZFE=FNA=ZFTHAERNEAZREEL
il B B BA RS HRK o

1 0 55 i 2 3R
BE_ZFEX=FNAA=THLEARMEA

Six months ended
September 30,
BRELA=Z+HENHEA

2003 2002
HK$°000 HKS$'000
(Unaudited) (Unaudited &
Restated)
—RREAE TEEE
FiET TF T
Notes (5 %8 4 ) (k BE
53 REH)
Turnover o 3) 2,392,667 1,980,005
Cost of sales B A (1,890,090)  (1,592,257)
Gross profit EF 502,577 387,748
Other operating income HAig&@E A 29,213 66,556
Distribution costs 4y &8 A (309,430) (275,534)
Administrative expenses THB X (142,806) (187,773)
Net unrealized holding gain (loss) on BEEHEMBEZ RS
other investments Wi (BE) B8 15,043 (62,294)
Profit (loss) from operations "ERN (HEER) (4) 94,597 (71,297)
Finance costs o 5 & A (13,800) (15,672)
Share of results of associates FE 1% B v N B 2 4K (15,856) (12,305)
Profit (loss) before taxation BEEI R R (R 64,941 (99,274)
Taxation IR (3) (32,580) (9,046)
Profit (loss) before FEH OB EE R
minority interests A UER) 32,361 (108,320)
Minority interests DB R (22,299) (36,198)
Profit (loss) for the period AEAM Z @A (BHR) 10,062 (144.518)
Dividend iz B (6) - -
Earnings (loss) per share @ H (i)
Basic and diluted BEAREE (7 6.3 cents fll  (90.2 cents i)
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Condensed Consolidated Balance Sheet

At September 30, 2003

B 00 5 2 L A
gt £ EL S ERN:

September 30, March 31,
2003 2003
HK$’000 HK3’000
{(Unaudited) (Audited &
Restated)
ZRF=A ZEE=E
JLA=Z+H =A=+—H
F#T T#T
Naotes (RBEE) (88 & 1%
fif 54 REF)

Neon-current Assets A HEA
Property, plant and equipment E S & &) (8) 79,255 84,112
Intangible assets BLEE 325,714 337,873
Interests in associates /N K ) 980,448 271,362
Investments in securities HWERE 9) 189,295 887,630
Long-term loans receivable FE W = BH B 7,935 10,188
Deferred taxation assets R IHE & 13,500 13,298
1,596,147 1,604,463

Current Assets i e
Inventories H#E 575,603 505,165
Trade and other receivables B 5 R H A U 3K IR (10) 552,843 486,609
Investments in securities BERE 181,301 209,270
Short-term loans receivable FEWSE B B 136,488 163,520
Other current assets Efhmeh &g E 37,838 54,905
Pledged bank deposits E A EATENX 7,781 19,226
Bank balances and cash POEERRE 212,704 224,573
1,704,558 1,663,268
Current Liabilities B A

Trade and other payables B 5 J Hth FE AT 3K TE (11 945,673 890,572
Borrowings — due within one year B ——FENEE (12) 178,304 245,586
Other current liabilities HAth w8 & & 31,724 27,284
Bank overdrafts BITEX 22,331 22,416
1,178,032 1,185,858
Net Current Assets B B R 526,526 477,410
2,122,673 2,081,873

Capital and Reserves & A B i 4
Share capital &N 1,603 1,603
Reserves ok 1,741,905 1,727,964
1,743,508 1,729,567
Minority interests D B AR RO 2R 196,905 174,598

Non-current Liabilities I o £
Borrowings — due after one year B - —FEHIH (12) 179,167 174,552
Amount due to a minority shareholder A — 2 DB AR R 2,379 2,406
Deferred taxation liabilities i S A IH B 1 714 750
182,260 177,708
2,122,673 2,081,873

NI ARIRATIR TIAE INTRTIAC T TRATTETS T e o oo T e o e AN YOO A




Condensed Consolidated Statement of Changes in Equity
For the six months ended September 30, 2003

Wb B R R IR
HMEZEFF=FLA=FTHILAMEA

Currency Capital
Share Share Capital Contributed translation redemption Retained
capital premium reserve surplus reserve reserve profits Total
HKS$'000 HK$ 000 HK3'000 HK$000 HK$'000 HK$ 000 HK$'000 HKS$'000
Eili A
BA  REEE WAEMN THBEHE 0 RREN HEARKE REEN ok
F#T FilT FH#T F#TT T T F#T F T F#T
At April 1, 2002 R-ZZRZH
{Audited) BA—-H(BFE)
- as originally stated -FRE5 160,301 1,974,542 (138,749) (69,936) (18,387) 592 338,805 2,247,168
— prior period adjustment - EHE AR
{note 2) (H3E2) - - - - - - 6,616 6,616
- as restated -E7 160,301 1,974,542 (138,749) (69,936) (18,387) 592 345421 2,253,784
Currency realignment not R EE
recognized in i
income statement ST - - - - (5.438) - - (5.438)
Issue of shares B kG 2 23 - - - - - 25
Loss for the period FHHER - - - - - - {144518)  (144518)
At September 30, 2002 REBR_H
and October 1, 2002 AAZTHE
(Unaudited and ZBR-_4+A—H
restated) (REHEBREA) 160,303 1,974,565  (138,749) (69,936) (23,825) 592 200,903 2,103,853
Currency realignment not KRk EE
recognized in %94
income statement SRS - - ~ - 25,231 - - 25,231
Reduction of nominal %40
value of shares & (158,700) - - 158,700 - - - -
Transfer from share premium & B {7 it (H ¥ 13
to contributed surplus AHBAR ~- (1,974,565) - 1,974,565 - - - -
Transfer from contributed HESAREE
surplus 10 retained profits ERE R - - - (460,000) - - 460,000 -
Impairment loss on &
goodwill recognized in Rz
income statement HEER - - 104,583 - - - - 104,583
Loss for the period AH R R - - - - - - (504,102)  (504,102)
At March 31, 2003 and H_BBZE
April 1, 2003 ZAZ+—HR
{Audited and “RZ=¥WA—H
restated) (BEBRER) 1,603 - (34,164) 1,603,329 1,406 592 156,801 1,729,567
Currency realignment KR &
not recognized in R
income statement SR - - - - 7,085 - - 7,085
Dividend (Note 6) WA (a6 - - - - - - (3,206) {3,206)
Profit for the period 7 38 A 5 A - - - -~ - - 10,062 10,062
At September 30, 2003 R-BRIE
(Unaudited) HLAZ+H (RBEH) 1,603 - (34,164) 1,603,329 8,491 592 163,657 1,743,508

—mRom R EdEEEs S B AR WA ENF



Condensed Consolidated Cash Flow Statement

For the six months ended September 30, 2003

MG SRERT R

BE_FX=FAA=Z1THLNEA

Six months ended
September 30,
BEALAZ+HLEANEA

2003 2002
HK$'000 HK$’000
—®RZFE  -RE-F
FH#T T# T
Net cash from operating activities EBEEBRAZHESTE 56,471 250,816
Net cash used in investing activities RELBHH L REFE (5,361) (191,976)
Net cash used in financing activities MEEBHRAZHEEH (63,646) (41,574)
Net (decrease) increase in cash and He MReSHE (WD)
cash equivalents bl IREER ] (12,536) 17,266
Cash and cash equivalents at beginning Bz Re X
of the period ReSHE 202,157 141,269
Effect of foreign exchange rate changes RS 2 FY 752 (2,986)
Cash and cash equivalents at end of the period & ZHERREFH 190,373 155,549
Analysis of the balances of cash and RekBie%$H
cash equivalents BT
Bank balances and cash HWITHEFELES 212,704 219,889
Bank overdrafts WITHEX (22,331) (64,340)
190,373 155,549
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Notes to the Condensed Consolidated Financial Statements
For the six months ended September 30, 2003

(1)

(2)

Basis of Preparation

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Statement of Standard Accounting Practice ("SSAP”)
No.25 “Interim Financial Reporting” issued by the Hong Kong Society of
Accountants.

Principal Accounting Policies

The condensed consolidated financial statements have been prepared under the
historical cost convention, as modified for the revaluation of certain properties
and investments in securities.

The accounting policies adopted are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended March
31, 2003, except for the adoption of SSAP No.12 (Revised) “Income Taxes”.
The principal effect of the implementation of SSAP No.12 (Revised) is in
relation to deferred tax. In previous years, partial provision was made for
deferred tax using the income statement liability method, i.e. a liability was
recognized in respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable future. SSAP No.12
(Revised) requires the adoption of a balance sheet liability method, whereby
deferred tax is recognized in respect of all temporary differences between the
carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional requirements in SSAP
No.12 (Revised), the new accounting policy has been applied retrospectively.
Comparative amounts for 2002 have been restated accordingly. As a result of
this change in policy, the opening balance on retained profits at April 1, 2003
has been increased by HK$6,468,000 (April 1, 2002: HK$6,616,000). The
profit for the six months ended September 30, 2003 has been increased by
HK$21,000 (the loss for the six months ended September 30, 2002 has been
decreased by HK$381.,000).

0] 8% 4 B 0 W R Bk
BEZZZ=FNLA=THILAEA

(1)

(2)

HELR
HHESHBRENDRBTERC LS NARES
AES LTAUMKTAZEARERERR
WEBHTFEEGMMLATRGZ G ITHLEY
(TEFEHEND BB T HMBERE ) -

EEASBM
AR & B ER AR TR R e A B QIR - 2
HETUERBLER T EMEAET -

PGt EB R 128 (BB [HEH]
Sho IRz EHECR N AERRALEIRE R
EZEZAZ+T—HIEFEZ FEMBHRENRF
FEARR - ERGSTEHENE RS @B 2
FTEFRABTHIEAH - NEEFEE  BER
EhHE kR EZREEIEL UG - B btk
FREAZHE GRENT RS RN GHE 2 HE
SRS AR - R EBERS 29 (8B
AR ERMEEAMEAMGE Bt BAER
ZESMEHA > MBERBERZEERE B RS
{8 5 51 30 P R vl ) BT P 2 A TR R T B 2 BRI
SEHE  WATERFRERE - ARG THIER
BE12%% (R WEAFAFFERERE - HEs
HECWEBWMER BN -FE EZ LEHE
BERES - BRUHEESLD  RZEE=FNA
— B Z 4R & kit FIF W &5 6 L 6,468,000 T (=
EZTEMA—H :6,616000#TT) c WEZE
FEZFEAAZTEUENEARZ BRI MN21,0004
TEBEZEECEAAZTAILEANEA ZER
4 381,000#7T) -

CEFZE-FTHEFHMAY HAMRBDERAT S




6 HANNY HOLDINGS LIMITED

Segment Information
Business Segments

3) HEEHEH
EHAHE

Six months ended September 30, 2003
RE_ZZ=H#AA=Z+HILAEA

Trading of Trading of
computer consumer
related electronic Trading of
products products securities Consolidated
HK$°000 HKS$’000 HK$°000 HKS$’000
HHEENM HOUBLHE
WA CE-A] B @ R
T T#x Fi&or Fi#EL
Turnover HEH 1,616,303 746,958 29,406 2,392,667
Segment result o E¥ 69,938 13,598 17,188 100,724
Interest income B dA 11,588
Gain on disposal of investment securities HEHREHBEEZ UL 9,577
Allowances for short-term loans and FEYE I E R R
interest receivable F & 2 B (10,683)
Unallocated corporate expenses o WA NEIE B (16,609)
Profit from operations B s F 94,597
Six months ended September 30, 2002
BE_RZT_HENA=Z+HLEANEA
Trading of Trading of
computer consumer
related electronic Trading of
products products securities  Consolidated
HK$’000 HK$'000 HK$’000 HK$'000
HEENK REHES
B E & ETE M HHEEH HE
T Fi#T T#T F T
Turnover e 1,284,451 662,998 32,556 1,980,005
Segment result G 78,284 12,969 (105,988) (14,735)
Interest income FE AT A 18,406
Allowances for short-term loans EERERERRELT
receivable and loan to an associate — [ B 0 7 2 BRI (60,524)
Unallocated corporate expenses RABZAFMRX (14,444}
Loss from operations £BE k1 (71,297)

Interim Report 2003-2004




C))

(5)

Profit (loss) from Operations
Profit (loss) from operations has been arrived at after charging (crediting):

4) HEBH (HH
BMERF UEHR) SRR BA) FRI&IE

Six months ended
September 30,
BELAZTRHEAMA

2003 2002
HK3’000 HK$'000
—RRB= ZFECF
T T #ETT
Amortization of intangible assets T B R B
(included in administrative expenses) (BEETHEHASD 23,861 10,107
Depreciation and amortization of WME - B R
property, plant and equipment MM R 9,532 10,075
Exchange loss (gain) LB (g3 3,681 {35,156)
Loss on disposal of property, HEWE BEX
plant and equipment Bz ER - 703
Interest income H 2 WA (11,588) (18,406)
Gain on disposal of investment securities HEREEHFZ Wi (9,577) -
Net realized (gain) loss on HiphEz %
other investments (e ) BEHREHE 2,145) 43,694
Taxation (5) BE
Six months ended
September 30,
BRERA=ZTHIEAHEA
2003 2002
HK$’000 HK$'000
TRRBZE OZFEF
Fi#x T
Current tax I E R E
Overseas taxation BANELIE 31,387 8,257
Share of tax on results of associates EALH S AR R THIE 1,431 1,487
32,818 9,744
Deferred tax IERIA
Current period 7 34 (308) (698)
Attributable to change in tax rate ES| éﬁf
in Hong Kong AT 70 ~
(238) (698)
32,580 9,046

Overseas taxation is calculated at the rates prevailing in the respective
jurisdictions.

No provision for Hong Kong Profits Tax or overseas taxation has been made
for the period in respect of certain companies of the Group because these
companies either incurred tax losses for the period or had their estimated
assessable profits for the period wholly absorbed by tax losses brought forward.

In June 2003, the Hong Kong Profits Tax rate was increased from 16% to
17.5% with effect from the 2003/2004 year of assessment. The effect of this
increase has been reflected in the calculation of deferred tax balance at
September 30, 2003,

BHBERARARETERZBATRERE -

[ 4 45 F 4 7 0 575 B 6 S A
D 2 1 B B4 0 5 B R 2 0 L
B A7 3 4 19 5 A1 BRI 1
el -

MIEZ=ZFANA FHRABHRZBER
—ERE= /:; C AR GBS 6% M
E175%  WRREZHBR _ZE=ZHENLA=T
AEEHIELEG IS H PR -

ZRFZEZFTREFEEE BRALEHRLAFE 7
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8 HANNY HOLDINGS LIMITED

Dividend
On October 21, 2003, a dividend of HK2 cents per share {2002: Nil) was paid
to shareholders as the final dividend for 2003.

The directors have determined that an interim dividend of HKS cents per share
(2002: Nil) should be paid to the shareholders of the Company whose names
appear on the register of members on January 12, 2004.

Earnings (loss) Per Share

The calculation of the basic earnings (loss) per share is based on the earnings
for the period of HK$10,062,000 (2002: a restated loss of HKS144,518,000)
and on the number of shares in issue during the period of approximately
160,303,000 shares (2002: approximately 160,303,000 shares after adjusted for
the effect of the consolidation of the Company’s shares in March 2003).

The computation of diluted earnings (loss) per share for the six months ended
September 30, 2003 and 2002 does not assume the exercise of the Company’s
share options as their exercise prices were higher than the average market price
of the Company’s shares for the period.

Property, Plant and Equipment
During the six months ended September 30, 2003, the Group spent
approximately HK$6.7 million on purchase of furniture, plant and equipment.

Interests in Associates and Investments in Securities

At March 31, 2003, an amount of approximately HK$698.4 million included in
the investments in securities represented the Group’s 14.55% interest in China
Strategic Holdings Limited (“CSHL”), a company incorporated in Hong Kong
with its shares listed on The Stock Exchange of Hong Kong Limited. During
the six months ended September 30, 2003, the Group acquired an additional
interest of 16.65% in CSHL for a consideration of approximately HK$19.3
million. Accordingly, the Group’s investment in CSHL has been reclassified
from investments in securities to interests in associates. At September 30,
2003, the Group’s investment in CSHL amounted to approximately HK$717.7
million, representing an interest of 31.20%.

Trade and Other Receivables

Included within trade and other receivables is a trade receivable balance of
approximately HK$443.7 million (March 31, 2003: HK$397.8 million). The
Group allows an average credit period of one to two months to its trade

customers.

The following is an aged analysis of trade receivables at the reporting date:

(6)

(7

(8)

®

(10

NSNS

i 3-8
RIBEF=ZHE+A+—H > ZFEFZHERHM
BEREM CEZ_F B ERETRRE -

EFRERR EFNE—A+ ZHEFFRE
EMLEZAARARKRMERSEL(ZEFT
B PRS-

BRAEM ER)
EREABRAN(ER)EBEAEMZE
F110,062.0008 T (=B —4F : Bl ks
8 144,518,000 0) KRB AL BITRHEE
#160,303,0008 (ZEZ-F : GHN _FE=
EZHRAHALATARGZEEERNESLE
#9160,303,0008%) 3 & o

GHBEE-_RE-ER-EF_FAA=1+H
LABEASRESEAA (BE) K TEREAL
T2 BREETE . NABEREZITEES ALY
RAEABRBZFHHIE -

WE - -BBEREMH
RRE_FE=ZFEAAZ=ZTBEBAEM &
EERBEGRRE  BRERIHHIELL
#16,700,000 JC °

BEAAMBRABEHBR
MIEEZHE=ZA=+—B > GFAEHEREY
698.400,0008 TLZ 3K TH » JIiE A EEMMN P REE
HRAF(FERI—FRNFEEMBELZLF
EBRONFEBRSXTEHEHBRAA LK
1514552 % - RBE_ZEZFNAZ1H
EAMEA > A4 E LI#719,300,0008 7T 2 R E il
BrhE16.65% 2L MR - Bl FEMRAE
ZRECHBESFREEF TEABHE L AL -
MoRE=ZFENAZTE > AEEARFHEZHE
A £717,700,0008 5 - EN31.209%2 4 -

BB B Al B Ak

B 5 B A R Wi 3 TR AL 35 5 B4 443,700,0004 78
ZHEWEBHESGS (CEE=ZE=ZA=+—
H @ 397,800,000 70) « A £ EEHEF 12
HIEH—-EmEAZEEY -

WesE BB R SR ERESHOT

September 30, March 31,

2003 2003

HK$’000 HK$’000

ZRBEAE O ZFE=H

hA=+HE ZA=Z+—H

FiT Fi&T

Not yet due FREH 397,124 354,824
Overdue within one month DR — A 37,222 26,561
Overdue between one to two months wmy—-EWMEA 5,997 6,916
Overdue more than two months 10 KA 8 48 W {8 B 3,369 9,463
443,712 397,764

Interim Report 2003-2004
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(12)

(13)

Trade and Other Payables
Included within trade and other payables is a trade payable balance of
approximately HK$652.0 million (March 31, 2003: HK$632.6 million).

The following is an aged analysis of trade payables at the reporting date:

11m

B 55 B B fil M A 5k E

B 5 R K b B AT 3K E A 45 A B49652,000,0008 7T
THEMBSRERER CEEREEZ =+~
H : 632,600,000 #&3C) -

PG ARNZENEDRBERBSTWT

September 30, March 31,
2003 2003
HK$’000 HK$’000
TRESHE O EE=H
WA=Z+H ZA=+—H
TF¥#L F T
Not yet due B 403,524 319,505
Overdue within one month mEEL R —EA 69,541 99,484
Overdue between one to two months WE—EFE A 7,867 35,422
Overdue more than two months i 39 430 7 1E A 171,092 178,150
652,024 632,561

Borrowings 12) &=

During the six months ended September 30, 2003, the Group obtained additional
bank and other loans of approximately HK$226.9 million and HK$6.5 million,
respectively which bear interest at prevailing market rates. The borrowings
were used for general working capital purposes. The Group also repaid bank
and other loans of approximately HK$279.4 million and HK$17.5 million,
respectively.

Borrowings included a loan payable principal balance of HK$169.0 million
(March 31, 2003: HK$172.0 million) due to a subsidiary of a substantial
shareholder of the Company.

MEE-FZEZFEAA=ZtHENEAREM . £
H E SN EUE B B1£9226,900,0004 TT X 6,500,000
WRZBITHRAAMEN AHERYKEIE
THARFE - HFREXDAE—BETES -
4 BB 4y Rl B 4 279,400,000% T
J17,500,0008 T2 RITEH KR EMEH -

EHRBFERENALS EERRZHBAT 2 HK
A& %169,000,0008 T ZEE=ZE=4 =+~
H :172,000,000# JT) »

Contingencies and Commitments (13) MRAMRKE
September 30, March 31,
2003 2003
HK$°000 HK$ 000
TER=ZHE _EEZF
HWH=+H ZB=+—H
FEL F T
Amounts utilized in respect of HETHRANEZ
guarantees given to banks and B B T ) 4R AT R
other financial institutions for HbMBHEREZ
facilities granted to an outsider BWRZEBRA&H - 11,674

The Group was involved in two patent infringement lawsuits in the United
States. The damages arising from the lawsuits range from approximately
US$285,000 (equivalent to HK$2,223,000) to US$855,000 (equivalent to
HKS$6,700,000). As the outcome of the lawsuits is not certain, the Group has
made an accrual of US$302,000 (equivalent to HK$2,400,000) for these cases
in the interim report for the six months ended September 30, 2003 to cover the
possible damages as estimated by management.

The Group had no significant capital commitments at the reporting date.

FEERFEEG EMBERLEAERD  EHR
MEL ZBEHESEN T 4285,000F T (%
F42,223,0004 5T) F855,0003% 5C (4% #26,700,000
BT c ARBRERTHE . 2EHEREE
ZEEZENA=ZTHENSEAR Z PR S R
% 5 R FA T $2302,0003 7T (48 % 11 2,400,000 5T)
UM EHBEFZTRBMEE -

AEBEPBRE AT EEREARRE -

CFR=E-RTWEGHESE HARPWERLAE 9




(14) Pledge of Assets (14) BEAHEN

At the reporting date, the following assets were pledged by the Group to secure RS EA AEEMUTEERBBITREM
banking and other financing facilities: BEFEHZEH

September 30, March 31,

2003 2003

HK$’000 HK$’000

SRFSE CFFDH
RA=Z+H ZAR=+—H

FH#EL T #E T
Trade and other receivables H 5 RE AR KIE 198,436 174,431
Listed securities of associates BEATZ EHER 121,444 59,148
Inventories RER 38,818 39,162
Land and buildings T RS 30,498 30,818
Bank deposits WITHER 7,781 19,226
Investments in securities BHRE 1,097 944

398,074 323,729

(15) Post Balance Sheet Events (15) & RHBBEHE
On October 25, 2003, the Group entered into an agreement with an independent 35:25‘2 ZE+HAZVHEA  FEHREBEE=
third party (the “Purchaser”) pursuant to which the Purchaser agreed to acquire FHAFDITL—ERR > Bt EFRERME
and the Group agreed to dispose of 35% of the issued share capital in Memorex B A& M | & % Memorex Holdings Limited &,
Holdings Limited (which, following a reorganization, will represent an BITRAZIS REHAEMREERZ F2EW
attributable interest of approximately 23.5% in Memorex International Inc., a & /> § Memorex International Inc. 57 5 {5 # 35
non-wholly owned subsidiary of the Group), for an aggregate cash consideration #23.5%) : WaHAEH%39,900,000F % (A%
of approximately US$39.9 million (equivalent to HK$311.2 million). F 311,200,000 7C) -
The consideration represents a premium of approximately 156.8% to a 35% & EMemorex Holdings Limited & 2 B & 7 &
interest in the unaudited pro forma consolidated net assets value of Memorex M_ZE=ZFE=ZA=Z+T—HRBEEHEGEE
Holdings Limited and its subsidiaries as at March 31, 2003 of approximately BB EZ 359 5 5 BAY 121,200,000 TR E 5
HK$121.2 million. 156.8% -
The consideration is subject to adjustment if the net tangible assets of Memorex RAZ T3] F A% > ffiMemorex Holdings Limited
Holdings Limited and its subsidiaries are less than US$29.0 million (equivalent LEMBATANEROMHELEREERESR
to HK$226.2 million) at the date of the completion, the Group will repay 35% 29,000,00035 7T (#3452 226,200,0008 5¢) > A&
of any such deficit to the Purchaser by way of adjustment to the consideration. EHESGBERERENE A HELMBELZ
35% °

In addition, the Purchaser has a call option whereby it may purchase an st BEHFAREHRE By TraAEEE
additional 20% interest in Memorex Holdings Limited from the Group, SNBE A Memorex Holdings Limited 20%# #2 = 3%
exercisable in whole or in part at any time within three years from the date of IBERET YT AL B R R = R ER 2 A S
the completion, at an exercise price equal to the aggregate of: (i) US$26.9 R TEERERUTEE ZEN
million (equivalent to HK$209.8 million); and (ii) the amount which represents (1)26,900,0003% JC (48 55 # 209,800,000¥ 7T) 5 &
20% of the consolidated retained profits of Memorex Holdings Limited which (DM ERETER B PEETEREERE - —
may be accumulated from the date of the completion to the last date of the BEEZEE— B LEHHE > Memorex Holdings
quarter preceding the exercise of the call option. Limited 57 2 B & & R B F20% 2 24 -
In the 30 day period after the third anniversary of the date of the completion, NEEASBR-ZEFHEZ=THHMA > BHE
the Purchaser has a partial exit right whereby it may require the Group to FHarBBRE B, TERAEHBA
purchase 17.5% of the issued share capital of Memorex Holdings Limited, at Memorex Holdings Limited 2 BATRA Z17.5% >
the same price per share at which the Purchaser acquired its 35% interest in EHRAABENEF AT H B BB Memorex
Memorex Holdings Limited at the date of the completion. Holdings L1m1ted ISRtE R 2 FREE -
Details of these transactions are set out in the circular of the Company dated WEZGZHBEEREATAR_EF=ZF+—H
November 18, 2003. TABZBERR -
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(16) Related Party Transactions

During the period, the Group had the following related party transactions:

(16) PIEALZESH

HEMPIMAZHEALZHMT

September 30, September 30,

2003 2002
HK$’000 HK$'000
ZRE=gE EEE
JWAZ+R AR =+H
F#x T T
Substantial shareholder and its associates: FEBRR R LB R AL -
Interest paid and payable by AEmMEHREMNZ
the Group (rote a) FE (Btita) 6,031 4.155
Interest received and receivable by HEME I K REW
the Group (note a) F R (B EEa) 1,365 -
Associates: BE AT
Purchase of finished goods (note b) WE MRS (ML) - 73,928
Interest received and receivable by FEBC R EEIRZ
the Group (note a) F & (Htita) 1,106 345
Rental expenses (nofe ¢) & B3 (fF dtc) 682 2,821

Notes:

a. Interest was charged at prevailing market rates.

b.  The transactions were carried out at cost plus a percentage profit mark-
up.

c. The transactions were carried out at terms by reference to market prices

of similar transactions.

M

a. HWEEWHFEHE -

b, EEX G TR E N — 8 T o T

%
puy}

°

o
w

ZHFFZE_FRNERREE

ST VEE CERELT TR

BEMBARAE I




INDEPENDENT REVIEW REPORT

e BERIOEETENT

Certified Public Accountants LS80
26/F, Wing On Centre FEPRTFHEEPIIR
111 Connaught Road Central REDI261E

Hong Kong

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction
We have been instructed by the Company to review the interim financial
report set out on pages 1 to 11.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Statement of Standard Accounting
Practice No. 25 “Interim Financial Reporting” issued by the Hong Kong
Society of Accountants and the relevant provisions thereof. The interim
financial report is the responsibility of, and has been approved by, the
directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards No. 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of management and applying analytical
procedures to the interim financial report and, based thereon, assessing
whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures
such as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do
not express an-audit opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended September 30, 2003.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
December 19, 2003

12 HANNY HOLDINGS LIMITED Interim Report 2003-2004

AR 8

Deloitte
Touche
Tohmatsu

HRAERARAFESRG
(HEREAML T ZHRL A

s
AT (AT EE BHATAZEREH
BHRAFIEESNEZPHBERSE -

ERZHIE

FERAZSHARAABE LTRARERE
TIMBERERETEEGHMLAGRT 2G5t
FHUERISE 2SR h A BB R | KR AR B AY -
THMBRENTHESAR > FOBEFFNK -

FRZHAEARBATZEZME WM HERE
EEEIL K o AR AT BT E 2 B R K
BEAHMENTWER BT (Fh—EER)
2 o ATTEMAEHEALEMA ERAREZ A
RERTHAH -

AT % B T A

ARRERFE MO GREM 2 HEERZ
7005 [ 70 2 A 5 3 35 1O 2 B0 L EAT2E 08 - R T
8 32 260 4 o 45 8 T F o dl SO R AR i
BFHTHMEREES S R ER
BERBINTAERTEMERN ATHBEER
Gh) o FMTAFEAEEFERRT  WHREE
EEEERE ARENZS - FH T EREREER
FERITAR/A - ST T R E K B
Bt AR GHPAMBEREERFEUETR -

HRE®

MBEEAERELNEFMN LE > RMTEAER
AHRHEBEE_RE=ZHERAZTHERNMEAZFH
MBHREFRHELEEMEREL -

B o WRB A AT
H G AT

wit
“FE=E+ATAE



INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HKS5 cents
per share (9/30/2002: Nil) in respect of the six months ended September
30, 2003 to all shareholders whose names appear on the register of
members of the Company on January 12, 2004. The interim dividend
will be payable on or before February 3, 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from January
8, 2004 to January 12, 2004 both days inclusive, during which period
no transfer of shares will be effected. In order to qualify for the interim
dividend, all share transfers, accompanied by the relevant share
certificates, must be lodged with the Company’s branch registrars,
Secretaries Limited at Ground Floor, Bank of East Asia Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong for registration not
later than 4:00 p.m. on January 7, 2004.

MANAGEMENT DISCUSSION AND ANALYSIS

Results

During the six months ended September 30, 2003, the Group recorded
an unaudited profit of HK$10.1 million (9/30/2002 loss: HK$144.5
million), which was mainly composed of profit from operations of
HK$94.6 million (9/30/2002 loss: HK$71.3 million), finance costs of
HK$13.8 million (9/30/2002: HK$15.7 million), share of net losses of
associates of HK$15.9 million (9/30/2002: HK$12.3 million), taxation
of HK$32.5 million (9/30/2002: HK$9.0 million) and minority interests
of HK$22.3 million (9/30/2002: HK$36.2 million).

In respect of business segments, their consolidated result turned
significantly to a profit of HK$100.7 million this year from a loss of
HK$14.7 million in September last year. In the wake of the gradual
economic recovery from the first quarter of this fiscal year, the segment
results from trading of securities, including the unrealized gains in
marketable securities, turned into profits of HK$17.2 million (9/30/
2002 loss: HK$106.0 million) for the six-month period. In terms of
turnover growth, a consistent trend was noted with the majority of the
growth coming from the Group’s trading business of “Memorex®”
branded products, which amounted to about HK$2,363.3 million. This
represents a 21.4% growth from the same period last year of HK$1,947.4
million. Before taking into account exchange differences, the segment
results from trading of “Memorex®’ computer related and consumer
electronic products increased to HK$82.8 million, representing a growth
of 48.2% as compared with the corresponding period last year of
HK$55.9 million. As a result of persistent efforts to control costs, gross
trading profit continually enjoyed growth for these six months of 16.0%
from HK$431.4 million in the same period last year to HK$500.4 million
this year. Similarly, the significant increase in segment results before
exchange difference during this period can also reflect these efforts
made in the past six months.
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In general, the Group is proud of the performance of all “Memorex®”
trading subsidiaries by becoming profit-making operations to the Group
after the restructuring of the European operations by late 2002.

Liquidity and Financial Resources

Net available cash balances at September 30, 2003 were HK$198.2
million (3/31/2003: HK$221.4 million) representing 17.3% (3/31/2003:
16.7%) of the net tangible asset value of the Group. The current ratio
(current assets/current liabilities) of the Group at September 30, 2003
was 1.45 (3/31/2003: 1.40). The slight increase was mainly attributed
to the effort of maintaining cash reserve for future development purpose.

At September 30, 2003, total borrowings of the Group amounted to
HK$382.2 million (3/31/2003: HK$445.0 million), of which HK$181.5
million (3/31/2003: HK$177.0 million) were not repayable within one
year. The borrowings included bank borrowings of HK$185.0 million
(3/31/2003: HK$237.5 million), other loans of HK$169.0 million
(3/31/2003: HK$180.0 million), overdrafts of HK$22.3 million
(3/31/2003: HK$22.4 million), obligations under finance leases of
HK$3.5 million (3/31/2003: HK$2.7 million) and amount due to a
minority shareholder of HK$2.4 million (3/31/2003: HK$2.4 million).
The drop in borrowings was due to the repayment of bank borrowings
during the period to lower the finance costs.

Pledge of assets

At September 30, 2003, certain assets of the Group amounting to
HK$398.1 million (At 3/31/2003: HK$323.7 million) were pledged to
banks and financial institution for loans’ facilities granted to the Group.

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at September 30,
2003 was 21.9% (At 3/31/2003: 25.7%).

Foreign Currencies and Treasury Policy

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars and United States Dollars. The risk
of foreign exchange fluctuation had not been significant to the Group.
Interest rates of import loans are mainly referenced to LIBOR or HIBOR
plus whereas that of bank and other loans are Prime plus. At the balance
sheet date, the Group did not enter into any interest rate speculative
and hedging contracts. However, the recent weakening of the United
States Dollars against other foreign currencies (especially Canadian
Dollars and Great British Pounds) would bring about certain exchange
gains to the Canadian and European subsidiaries so far. Because of the
possible rebound of the United States Dollars, the Group will consider
entering into hedging contracts to eliminate exposure to downside risks,
whenever the Group and the concerned foreign subsidiaries think fit.
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Employees and remuneration policies

At September 30, 2003, there were approximately 800 staff (At
3/31/2003: 800) employed by the Group. The remuneration policies are
formulated on the basis of performance of individual employees and
the prevailing salaries’ trends in various regions. They are subject to be
reviewed every year. The Group also provided employees training
programs, mandatory provident fund scheme, medical insurance and
discretionary bonus. Share options are awarded to employees on merit
basis and no share options were granted during the period.

BUSINESS AND OPERATIONS REVIEW

Trading Operations

During the six months ended September 30, 2003, the Group recorded
impressive growth in its core trading business. Many Memorex® branded
products have continued to successfully maintain their leading market

positioning.

In the United States, Memorex® continued to be the most dominant
brand name in CD and DVD blank media and these products out-rank
their nearest competitors by nearly two times in their respective market
share. Memorex® has also managed to gain market share in USB flash
drive and computer accessories markets and stabilize profitability.

The Group is proud to announce that Memorex® has won several awards
in the United States including PC Magazine’s “Editor’s Choice” and
PC World’s “Best Buy” awards for its Dual-X 4X DVD Recorder and
NPD (National Panel Diary) Data rates Memorex® as No. ! in computer
accessories above and beyond brand names such fellows.

Memorex® has made remarkable achievements in Canada for the past
six months. The Group recorded a more than 30% increase in sales and
a more than 40% increase in profit after tax. In addition, the Group
maintained its leading position in sales of video type, audio tape and
floppy diskettes and ranks number 2 in the sales of CD-R.

The results in Europe are encouraging. Europe has had a successful six
months exceeding both turnover and profit expectations cementing its
position as one of the top European brands. DVD business is expected
to increase dramatically in 2004 and Memorex® is already one of the
top three players in this market. Over the next six months Memorex
Europe will be launching a comprehensive range of accessory and battery
products. In addition, the Memorex® product portfolio will be expanded
to include USB flash drives. Research with our current customer base
shows these products will be well received and will add a valuable
income and profit stream to the European business.
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In the Dysan® business segment, the Group achieved revenue growth of
more than 40% in comparison to the previous year and is in the top
three positions in Eastern Europe, South Africa and gaining good market
share in the Middle East markets. Dysan Europe is now focusing on
Western Europe and will attend the Paperworld Exhibition in Frankfurt
in January 2004 targeting European Office Stationery Distribution.

Acquisition of shares in China Strategic Holdings Limited

On July 8, 2003, the respective boards of directors of the Company,
Paul Y. - ITC Construction Holdings Limited (“Paul Y. - ITC”), {TC
Corporation Limited (“ITC”) and China Strategic Holdings Limited
(“CSH”) jointly announced that the Company and Paul Y. - ITC
(collectively the “Offerors”), through Kingsway SW Securities Limited
(“Kingsway SW”), would make a voluntary conditional cash offer
(“Offer”) at the price of HK$0.10 for each share of CSH (“China
Strategic Share”) and HK$0.001 for each warrant of CSH (“China
Strategic Warrant”) respectively, other than the China Strategic Shares
and the China Strategic Warrants presently owned by the Offerors and
parties acting in concert with the Offerors, and to cancel all outstanding
share options granted by CSH under the share option scheme adopted
on July 20, 1992 (“China Strategic Option™) at HK$0.001 per China
Strategic Option.

The China Strategic Shares and China Strategic Warrants to be acquired
by Kingsway SW Securities, on behalf of the Offerors, during the Offer
would be distributed to the Offerors in equal proportion. The Offer was
conditional upon the Offerors having received acceptances in respect of
voting rights attached to China Strategic Shares which, together with
any voting rights acquired or agreed to be acquired before or during the
Offer, would result in the Offerors and any parties acting in concert
with them in aggregate holding more than 50% of the voting rights
attaching to the China Strategic Shares.

After the purchase on July 9, 2003, the Offerors and their concert
parties were interested in 291,675,000 China Strategic Shares,
representing approximately 35.2% of the issued share capital of CSH,
thus triggering a mandatory offer during the offer period of a voluntary
offer under Rule 26 of the Hong Kong Code on Takeovers and Mergers.

The Offerors notified CSH that, to make the offer price for each China
Strategic Share under the Offer more attractive to the sharcholders of
CSH, the offer price for each China Strategic Share under the Offer
was to be increased from HK$0.1 to HK$0.139, representing an increase
of 39%. The Offer would be adjusted accordingly. Save for the above,

no other changes to the Offer were currently being made.
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Upon the closure of the Offers on September 9, 2003, the Offerors and
their concert parties were interested in 518,329,589 China Strategic
Shares, representing approximately 62.5% of the existing issued China
Strategic Shares, and 48,285,900 units of China Strategic Warrants,
representing approximately 29.1% of the outstanding China Strategic
Warrants. All the outstanding China Strategic Options in CSH were
cancelled on August 29, 2003.

Please refer to the announcements published on July 9, 22, 29, 2003,
August 12, 26, 2003 and September 10, 2003 for details.

OUTLOOK

The results of our core business for the first half of fiscal year 2003/
2004 are encouraging despite static economic conditions. The continuous
growth in turnover and market share clearly demonstrates that the Group

has adopted sound trading strategies.

For the coming years, Memorex® will expand its computer accessories
business as it has shown encouraging signs of return growth with
acceptable profitability. In addition, the Group’s distribution strategy
worldwide will begin evolving to include a more balanced mix of

retailers, distributors, system integrators and value-added reseller.

In addition to the revenue from our core business, the Group received
net proceeds of approximately HK$295 million from the disposal of
35% of Memorex Holdings Limited following completion of such
disposal in early December this year. Such proceeds will initially be
applied as general working capital of the Group. The management of
the Company is evaluating the capital structure and funding requirements
of the Group and exploring different alternatives for the application of
such proceeds to opportunities which in the opinion of the management
can enhance the return to and create value for the shareholders of the
Company. The Group believes that the investment in Memorex Holdings
Limited, through the Purchaser, by Investor Capital Partners-Asia Fund
will open up future opportunities for co-operation with Investor AB
group, particularly in the Group’s expansion into the European markets.
Please refer to the announcement published on October 29, 2003 and
the circular of the Company dated November 18, 2003 for further details.

With the well-established foundation built up by the Group and the
implementation of new business plans, the Group also attained profit
from its investment portfolio which generated additional revenue to the
Group for the past six months. Looking forward, the Company envisages
continuous contribution to the Group from its core business. The Group
will actively explore new business opportunities amidst the challenging

global economy to maximize returns for its shareholders.
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+ZH - -Z+hE ZEFEZFEAAFTZHRD
FAREUER_ZEEZ=ZFLA+EABZNH -

EH

BEBBRAARR > ALARFE=Z/2F
FNPBEE D ET BT ERS N -
BRBELMGIEARBHME BRERFER
MY RAAER B HEE -

EREERCEEEREERERETEHZ BF
E T > AU Memorex®# i 3 4 4R e I I BC 14 35
oo Ubhh s AEET BB ERW S EAE
BE . UBEHFEFYEER - #HE - RES
R R EEE AL -

PR AL EBZWESN  FEMMNAEE+Z
A %152 B 4 & Memorex Holdings Limited 35%H
% 1% BT 7T 48 R0H 5 #6149 295,000,000% 7€ © 3%
REMSREAER —REEES - XAFE
HEREFGAEMZEFERBIESTE I
BREZATEEALARKEERAEEZHE
B L EREEARARRR - AEEMAE - 7
% Investor Capital Partners-Asia Fundi® 3 8 7 #%
% j* Memorex Holdings Limited : #% 58 B #5 H &
Hllnvestor ABEMGEZ #HE - A EHAREK
MATIE A E LA RE - AHE—SHEFEHSERN
CEFZFTAZSTRARBZABURRE
EZFET-ATABHBZALNBDER -

BFEAEMBE ZREL RIETH BT - &
EHMPRBEANEATRAEREHESEEFI
o AAKEWREINE - BERK - F4F
HMERLCEBERHEAS S ETREF - BF
EREHAWNHE - 2EMNBRBEEFERYHE
1o FE LA R A #
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DIRECTORS’ INTERESTS IN SECURITIES

As at September 30, 2003, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which: (a) were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange™)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO) or pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, or (b) were required to
be entered in the register kept by the Company pursuant to section 352

of the SFO, were as follows:

EBzRrEE

NEEZENA=ZTRE ALFEERIET

B B AL S SAE (B B AR UREE L
Byl (ELEERD BXVIZER) 2k
%~ HEBRDREHFFER - @FARBERFR
HERIIBEXVIEIRST A RBE LT ARE
FETERL S BETIBNA LT RFER
BRGFTAERAE (M) ZEERRE (B
FEARIRAE 5 N B G0 A B G U S PR EE
EHEZHERRRE) b BREESFREE
BBIEISVRABMAFA LA FEZ ERLMZ EE
BRAWT

(a) Interests in the Shares of the Company (a) A 2 8) Bt 2 T 25
Approximate %
of the
Number of ordinary issued
Name of Director/ Nature of Long position/ Shares held share capital
Chief Executive Capacity interest Short position in the Company of the Company
RFEALNE AXACHITHE
g EERTBEAALAR 56 E LR W8 %A BREBAE BABRNELR
Dr. Chan Kwok Keung, Interest of Corporate Long position 45,298,813 28.26%
Charles (“Dr. Chan”) controlled interest
corporation
PR 53 1 L+ ZEAFZ AR % e 45,298,813 28.26%
(THELD R
Notes: 5
1. This interest does not include interests in underlying shares of equity 1. EHHHEAEERLERANE TR Z M

derivatives of the Company. This interest needs to be aggregated with
those set out in sub-paragraph (b) below to give the total interest of Dr.

Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in 45,298,813 shares of
the Company by virtue of his interest in Chinaview International Limited
(“Chinaview”). This interest was detailed and duplicated with the interests
as shown in the paragraph “Interests of shareholders discloseable pursuant
to the SFO” below.
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Mot HE 75 o M 4% ZH BT D04 BR (o) BT MR
BoEE s URERBLRALT ZHE

2. B 4 [E 7 Chinaview International Limited
{[Chinaview!) R MR B EH S L
F)45,298 813 BE r 2 N EI A - FRAERE D
ETXRBEHELBERAIETHREZR
HAER ] — B BRI 2 T
2R o




(b) Interests in equity derivatives (as defined in the SFO) of the b)) AAAEBRATETH(ZEHREEHZ ALY

Company BapzER
Approximate%
of the ordinary
Exercise issued share
Name of Director/ Long position/ Nature of Exercisable Number of price capital of
Chief Executive short position Capacity interest Period Options per share the Company
HKS
i34 BB AAWREAED
FEABARZR ¥n/ %A a8 HEER fEmm BRERA RER BRABRHELK
# T
Dr. Chan Long Beneficial Personal 8.31.2001 to 4,000,000 2.9888 2.49%
position owner interest 8.30.2006
Bt #E FRFEEA  EAER EE-E 4,000,000 2.9888 249%
ANRZ+—R
EZRENE
AR=+A
Dr. Yap, Allan Long Beneficial Personal 8.31.2001 to 3,250,000 2,9888 2.03%
position owner interest 8.30.2006
Yap, Allanf# £ HE FafaA HEAER “EE-F 3,250,000 2.9888 2.03%
AR=+—H
EZFERE
ANR=+EH
Mr. Lui Siu Tsuen, Long Beneficial Personal 8.31.2001 to 1,750,000 2.9888 1.09%
Richard position owner interest 8.30.2006
AR L #E He@#EA EAER B 5 S 1,750,000 2.9888 1.09%
ARZ+—H
EZFERF
AR=*+H
Mt. Chan Kwok Hung Long Beneficial Personal 8.31.2001 to 1,750,000 2.5888 1.09%
position owner interest §.30.2006
BRE i HE EaBAEA  EAER “EE-E 1,750,000 2.9888 1.09%
AR=+—H
EZZERE
ARZ+H
Ms. Kee Shut Wah Long Beneficial Personal 8.31.2001 to 750,000 2.9888 0.47%
position owner interest 8.30.2006
WmEL L e EaBa A BAER —EE-F 750,000 2.9888 0.47%
ARZ+—H
EIEERE

AB=+8H




i)

(¢) Interests in associated corporation (as defined in the SFO) of (c) RAFABRAR (CRRFHREM KR
the Company ) 2 HE 2%
Interests in China Strategic Holdings Limited (“CSHL”) i) PREMARAT((HR]) MK
Neo. of underlying
shares in respect
of the 2003
warrants Approximate %
Number of (listed equity of the issued
Name of Director/ Long position/ Nature of Shares held derivatives) share capital
Chief Executive Short position Capacity Interest in CSHL held in CSH of CSHL
FH PR
TRR=4E
BpaEE (Ld
wE A b SR BAfGETR) hIR BT RA
FESHRAALAR i ¥ 56 L3 i BEHA HERGEB BOEA W
Dr. Chan Long position Interest of Corporate 258,819,795 - 31.20%
controlled interest
corporation
(Note)
R 1 HE THEAGZ AFES 258,819,795 - 31.20%
W (ML)
Dr. Chan Long position Interest of Corporate - 24,142,950 291%
controlled interest
corporation
(Note)
B L 3 ZEAMNZ AFESR - 24,142,950 2.91%
R (ffaE)
Note: B EE

Dr. Chan owns the entire interest of Chinaview which in turn owns the
entire interest in Galaxyway Investments Limited (“Galaxyway”).
Galaxyway owns 34.82% of the entire issued ordinary share capital of
ITC Corporation Limited (“ITC”). ITC owns the entire interest of ITC
Investment Holdings Limited (“ITC Investment”). ITC Investment owns
the entire interest in Hollyfield Group Limited (“Hollyfield”). Hollyfield
owns 63.88% of the entire issued share capital of Paul Y. - ITC
Construction Holdings Limited (“Paual Y.”). Paul Y. owns the entire
interest of Paul Y. — ITC Construction Holdings (B.V.I.) Limited
(“PYBVI”) which in turn owns the entire interest in Paul Y. - ITC
Investments Group Limited (“PYITCIG”). PYITCIG owns the entire
interest of Great Decision Limited (“GDL”) which in turn owns the entire
interest in Calisan Developments Limited (“Calisan™).

Accordingly, Dr. Chan is deemed to be interested in 258,819,795 shares
of CSHL and the 2003 warrants for 24,142,950 shares of CSHL which
are held by Calisan by virtue of his interests in Chinaview .

fh 8 £ ¥ 5 Chinaview i1 8 # %5 - T Chinaview
f1I4E 7 Galaxyway Investments Limited ([Galaxyway!)
AR - GalaxywayEF B H AL LT ERL
Al ((EFEAEN 2REEIT L EB A4 829
# oo B EHEFITC Investment Holdings
Limited ([ITC Investment!) FTH R % - 1TC
Investment# # Hollyfield Group Limited
(THollyfield]) AT B 4 - Hollyfield R (REEEH
BRELEEERAT ((REER ) PO HATRA
63.88% M % o R FH EH HF Paul Y.-ITC
Construction Holdings (B.V.L) Limited ([ PYBVL])
A% > MPYBVIA# H Paul Y.-ITC
Investments Group Limited ([PYITCIG!) ff & #
% ° PYITCIG#E & Great Decision Limited
([GDL!) Bt A 2 - T GDLAI ¥ & Calisan
Developments Limited([ Calisan )T H #E & -

Eo it > B8 4 (B 7E Chinaview{E & #E 25 T g A 8
A B Calisan T B H 2 5K 258,819,795 IR 1y B A
B PR 24,142,950 e thz —BE=ZFEZRE

53
EN




ii) Interests in PSC Corporation Limited (“PSC*)

i) HRBEBEARAA((HERBE]) Z
i 25

Approximate%
of the issued

Name of Director/ Long position/ Nature of Exercisable Number of Exercise price  share capital
Chief Executive short position Capacity interest Period Options per share of PSC
A
i HABE
[EX2 59 &3
TEABARLH WaRE -7 45 1 W 17 435 18) WRHEEE 33 2l il moEak
B gt
Dr. Yap, Allan Long Beneficial Personal 8.20.2004 to 5,000,000 0.105 0.45%
position owner interest 8.19.2013
Yap, Allant# £ H8 ERBAEAN  BAER ZEEWE 5,000,000 0.105 0.45%
ARZ+AH
E_F-=HF
ARTAH
Mr. Lui Siu Tsuen, Long Beneficial Personal 8.20.2004 to 2,000,000 0.105 0.18%
Richard position owner interest 8.19.2013
ERR A R FREAEN  BAER “FENE 2,000,000 0.105 0.18%
ANAZ+H
EZF-ZF
ARTIE

Save as disclosed above, as at September 30, 2003, none of
the Directors or chief executive of the Company had: (a) under
Divisions 7 and 8 of Part XV of the SFO, nor were they taken
to or deemed to have under such provisions of the SFO, any
interests or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFQ); (b) any interests
which are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO; or (¢) any
interests which are required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies in
the Listing Rules.

B EESN) RZCBE=ZFENAZTH
AREEERIETHABSE ) HiEEF
B 3 S W BI85 X VAR 58 7 I 84> T BUAR 18 78 25 I 1)
BRI A B R SCBAR R BUE 1R R A 4 B BUE AT
BELE (RKEERLIMREASXVRZZR)
Z AR~ R B AR B AR S oF R A T 2R EIR
£ OREES L R EAIES2BARAELL
AFEZERMZAEMER  OARBELT
RAUTE AR ERETEFRZSH ZHETH
BAALF RGRZFZALMRELR -

CEF=E_FFMEAMEE BELBEEFE AR 21




SHARE OPTIONS AND DIRECTORS’ RIGHTS TO BRERESRBRELRERZE
ACQUIRE SHARES OR DEBENTURES vl

The following options were granted to the Directors of the Company UTABETARARAERTRAEREBURREL
and employees of the Group to subscribe for shares in the Company. ARy R -

Number of shares options

R
Cancelled/
Exercise Granted Exercised Lapsed
Date of grant Exercisable price Balance at during during during Balance at
period per share 4.1.2003 the period the period the period 9.30.2003
HKS$
i i Be RIREZ4E
RIBR=Z4 [SEiT| AA=+H
"itAH THBA HRAT® MA—-Hz&HR RBOnoEh RUNEHH S BRE 2E&
Directors (Note)
8.31.2001 8.31.2001 to 2.9888 11,500,000 - - (750,000) 10,750,000
8.30.2006
WE (ffEE)
—EE “EEF 2.9888 11,500,000 - —  (750,000) 10,750,000
ANA=Z+—H ANA=+—H
RN
ARZ=Z+H
Employees
8.31.2001 8.31.2001 to 2.9888 4,500,000 - - (750,000) 3,750,000
8.30.2006
% B
_EBEE F TEE 2.9888 4,500,000 - - (750,000) 3,750,000
ANB=+—8H NA=Z+—H
EEERRE
AA=Z+H
Note: MEE
Details of the options granted to the Directors are set out in the sub-heading “Interests RTEFZHBREEFEN ER2E5ER—
in equity derivatives (as defined in the SFQ) of the Company” of the section headed WIALDRANMAELE (TREABHLAMER
“Directors’ Interests in Securities”. Bl 2RI E -
None of share options was granted or exercised during the period ended September BE_EZZ=FNAZ+HILHMK  HEBRE
30, 2003. AR B EATE -
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INTERESTS OF SHAREHOLDERS
DISCLOSEABLE PURSUANT TO THE SFO

W2 BRI R RO A P 8 2R
WHE 2

BRIZZ=ZFJAZ+H  AoRREESFRH
BRGIEDBGEM AR EERRERDMETR
DUF A Ao B B A BARBA B R AR B S
# BB RBIEXVERSE 2R3 B UM H ™ A&

As at 30th September 2003, the register of substantial shareholders
kept by the Company pursuant to Section 336 of the SFO showed that
the following parties had an interest or short position in the shares and
underlying shares of the Company which would fall to be disclosed to

the Company under the provisions of Divisions 2 and 3 of Part XV of ATFEBEZERBIRE
the SFO:
No. of
underlying
shares Approximate %
(unlisted equity of the
Nos. of derivatives of ordinary issued
Name of . Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
HEHEBRBEA
#HAEARAF (RARAFELY ALAFCHRTHE
BEALH o= LY &8 iR 2 g g BAFETR) BRABENEAIR
Ms. Ng Yuen Lan, 1 Long Position Interest of Family 45,298,813 - 28.26%
Macy spouse interest
B % &= TR [ e £ 45,298,813 - 28.26%
Ms. Ng Yuen Lan, Long Position Interest of Family - 4,000,000 2.49%
Macy spouse interest
hgwx+ i1 BT {5 8 £ Rk - 4,000,000 2.49%
Dr. Chan Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
Bt wa ZEATZ Az 45,298,813 - 28.26%
5
Dr. Chan Long Position Beneficial Personal - 4,000,000 2.49%
owner interest
Bt wa AHBFEA  MBA#ER - 4,000,000 2.49%
Chinaview Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
Chinaview HE FHEAFRZ  sEfEx 45,298,813 - 28.26%
R
Galaxyway Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
Galaxyway TaE Fwoaz LAEEHR 45,298,813 - 28.26%
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No. of
underlying
shares

(unlisted equity

Approximate %
of the

Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
HFUHBERE®E
BHEALH (ARAAFEET ALAACELTHB
BRAH i R/ BE -8 4 B H BEHEGH BAFGETR) BABESHES R
ITC 1 Long position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
ey 1 =1 EEAEZ AR 45,298,813 - 28.26%
HE 5
ITC Investment 1 Long position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
ITC Investment 1 TE ZERFRZ  sEER 45,298,813 - 28.26%
kT
Mankar Assets 1 Long position Interest of Corporate 45,298,813 - 28.26%
Limited controlled interest
(“Mankar’) corporation
Mankar Assets 1 wa ZXERRAZ  pRER 45,298,813 - 28.26%
Limited E #2
([ Mankar)
Famex Investment i Long position Beneficial Corporate 45,298,813 - 28.26%
Limited owner interest
(“Famex™)
HESHEAERAH 1 ) EREAAN  LEER 45,298,813 - 28.26%
(TEELD
Hutchison Whampoa 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited controlled interest
(“HWL™) corporation
M EHA RN A 2 wE ZHENEZ  AEHER 10,002,653 - 6.23%
([FIRCE ) HE 21
Hutchison International 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited (“HIL™) controlled interest
corporation
MRt ERRLE 2 WA FHEARZ  REER 10,002,653 - 6.23%
([AmeEl) T
Yachting Investments 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited controlled interest
(“Yachting™) corporation
Yachting Investments 2 wE ZEARZ AR 10,002,653 - - 6.23%
Limited B
(T Yachting] )
Cobbleford Limited 2 Long position Beneficial Corporate 10,002,653 - 6.23%
(“Cobbleford”) owner interest
Cobbleford Limited 2 5A HFafEAA AEES 10,002,653 ~ 6.23%

([ Cobbleford] )
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L4
No. of
underlying
shares Approximate%
(unlisted equity of the
Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
HEHBROEH
FREALR (AaTHELY Aame@iTHd
B A% i BERE &8 B R BAuE BAFETIR) BRABESESK
Mr. Li Ka-shing 2&3 Long position Founder of Corporate 10,002,653 - 6.23%
discretionary  and other
trusts and interests
interest of
controlled
corporations
FTEWMLEE 2k3 wa Ek Ak A3 10,002,653 - 6.23%
Al AR HigEs
G- /A
%
Li Ka-Shing 2&3 Long position Trustee and Other 10,002,653 - 6.23%
Unity Trustee beneficiary interest
Corporation Limited of a trust
(as trustee of
The Li Ka-Shing
Unity Discretionary
Trust)
Li Ka-Shing 2R3 R BFHEAR Hiws 10,002,653 - 6.23%
Unity Trustee BHEZHEA
Corporation Limited
(Y€ % The
Li Ka-Shing Unity
Discretionary Trust
ZIEFEN)
Li Ka-Shing Unity 2&3 Long position Trustee and Other 10,002,653 - 6.23%
Trustcorp Limited beneficiary interest
(as trustee of of a trust
another discretionary
trust)
Li Ka-Shing Unity 2R3 wA IEL PN HipHE# 10,002,653 - 6.23%
Trustcorp Limited BRZaEA
EAF—EL2HE
fEREZfEFREN)
Li Ka-Shing Unity 2&3 Long position Trustee Other interest 10,002,653 - 6.23%
Trustee Company
Limited (as trustee
of The Li Ka-Shing
Unity Trust)
Li Ka-Shing Unity 2%3 TE N H A HE 2% 10,002,653 - 6.23%

Trustee Company

Limited (fE % The
Li Ka-Shing Unity
TrustZ {5 §EAN)
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No. of

underlying
shares Approximate %
(unlisted equity of the

Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
HEHBBRDEE
HEALH (AAHEFEN AAGCETEE
BHE R bt &t HA/RE &4 BakR Br#H BAGETLR) BRABSNEIR
Cheung Kong 2&3 Long position Interest of Corporate 10,002,653 - 6.23%
(Holdings) Limited controlled interest
(“CKH") corporations
RIE (M) 2R3 A RELAAZ AF#R 10,002,653 - 6.23%
AR E fE 2%
(TRESEH])
Notes: frat -
(1) Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly- (1) EE A MankarZ 2 EHf B 2 & - Mankar

&)

(3

owned subsidiary of ITC Investment, which in turn is a wholly-owned
subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of Chinaview,
owns more than one-third of the issued ordinary share capital of ITC. Dr.
Chan owns the entire issued share capital of Chinaview. Ms. Ng Yuen
Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 45,298,813 shares of the Company which are held by
Famex. Ms. Ng Yuen Lan, Macy is deemed to be interested in 4,000,000
underlying shares (in respect of unlisted equity derivatives} of the
Company held by Dr. Chan.

Cobbleford is a wholly-owned subsidiary of Yachting, which in turn is a
wholly-owned subsidiary of HIL. HIL is a wholly-owned subsidiary of
HWL. Certain subsidiaries of CKH are entitled to exercise or control the
exercise of more than one-third of the voting power at the general meetings
of HWL. Yachting, HIL, HWL and CKH are all deemed to be interested
in 10,002,653 shares held by Cobbleford.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital, owns the entire issued share
capital of Li Ka-Shing Unity Trustee Company Limited. Li Ka-Shing
Unity Trustee Company Limited as trustee of The Li Ka-Shing Unity
Trust, together with certain companies which Li Ka-Shing Unity Trustee
Company Limited as trustee of The Li Ka-Shing Unity Trust is entitled
to exercise or control the exercise of more than one-third of the voting
power at their general meetings, hold more than one-third of the issved
share capital of CKH.
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ITC InvestmentZ 2 &M B & & - MITC
Investmentfl| B HCEZ 2 EWBLA -
Chinaview 2 2 ¥ bt B 2> 7 Galaxyway & 2
HHLEOBTEBERA=Z SV E B
8 E Chinaview 2 88 B T A A& - AH
BxtABME L ZEM - Mankar* ITC
Investment * & # & # - Galaxyway *
Chinaview * Bt R EHIF L L HEH R
HBEFE 245298813 AL F RGP HE
M - MEBLTH RSN LRA
24,000,000 4 2 7 B A& A (B 9F L7
BEAMETR FHEEERE -

Cobbleford & YachtingZ 2§ M B A & - M
Yachting | B Mt X2 ME AR - D
ELENTERZ2EMBAS - REEH
ZETHBAREERMDERZRERX
BLITERERNTEEREZ p —2BE
#E o Yachting > M ¥  METERERE
£ B B #H W B B Cobblefordi® &
210,002,653 i hEHHEE -

ERBEE  FRESERTERELES
B # % Li Ka-Shing Unity Holdings Limited
EBTRAZ =42 —  MELANEAL
Ka-Shing Unity Trustee Company Limited%
FE ¥ITI A - Li Ka-Shing Unity Trustee
Company Limited!d The Li Ka-Shing Unity
TrussfE EAZ B - BRET LA ST
FRESE=2Z2—ULZEETRE
T Li Ka-Shing Unity Trustee Company
Limited}) The Li Ka-Shing Unity Trust{g 5t
AZBWEEEGELNANZHERE LT
EHREHGTE=2Z2 - ULEZREE -
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.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire
issued share capital of Li Ka-Shing Unity Trustee Corporation Limited
(“TDT1”) as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT17)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2") as trustee of another
discretionary trust (“DT2"). Each of TDT1 and TDT2 holds units in The
Li Ka-Shing Unity Trust.

Mr. Li Ka-shing, being the settlor may be regarded as a founder of each
of DT1 and DT2 for the purposes of the SFO. CKH, Li Ka-Shing Unity
Trusiee Company Limited, Li Ka-Shing Unity Trustcorp Limited and Li
Ka-Shing Unity Trustee Corporation Limited were all deemed to be
interested in 10,002,653 shares which are held by Cobbleford.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s listed
securities by the Company or any of its subsidiaries during the six
months ended September 30, 2003.

AUDIT COMMITTEE

The members of the audit committee (the “Committee”) comprise Mr.
Tsang Link Carl, Brian and Mr. Kwok Ka Lap, Alva who are independent
non-executive Directors of the Company. The Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed auditing, internal control and financial
reporting matters including a review of the unaudited consolidated
interim results for the six months ended September 30, 2003,

CODE OF BEST PRACTICE

None of the Directors is aware of any information that would reasonably
indicate that the Company is not, or was not for the six months ended
September 30, 2003, in compliance with the Code of Best Practice as
set out in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange except that the non-executive Directors are not
appointed for a specific term as they are subject to retirement by rotation
and re-election at the annual general meeting in accordance with the
bye-laws of the Company.

&+ Li Ka-Shing Unity Holdings Limited
75 887 Li Ka-Shing Unity Trustee Corporation
Limited ([ TDT1J) (¥ % The Li Ka-Shing
Unity Discretionary Trust ([DT1]) Z {8 5 A)
L Li Ka-Shing Unity Trustcorp Limited
((ro12l) ERA—EHARGER ((DT2) 2
ERAN Z2WMEETRAE - TDTIXTDT2
#& ¥4 The Li Ka-Shing Unity TrustZ {3 5t
B -

FEWEE EBRILAN) $iES R B %
T & AT AR B DTIRDT2Z AIHEA - RIT
£ M - Li Ka-Shing Unity Trustee Company
Limited * Li Ka-Shing Unity Trustcorp
Limited& Li Ka-Shing Unity Trustee
Corporation Limited ¥ 8 # % #* Cobbleford it
A 210,002,653 5 R BEH RS -

ﬁﬁ‘&%ﬁﬁﬁﬁﬁﬂ2£ﬁﬁ

REEZFF=ZFNLAZTHLAEAK » =L
A BCRAT AP B A R I SRR - o S E AT
EAFRZ LHES -

HHREZRSG

ERZEQ(ZRAG) ZHBREREALAME
BUBTEELOCREAERBEILSRLE - 8
GOBREEEENAEETRAZ G ERRE
Bl WHEZ - RBEERME R REEET
BEH - HTERFNRE-ZE=EAA=1TH
EARBEAZREER G TR -

Bz £ HE A < Bl

EFMBEREMER > EUSBIRAL AR
MR BRE_FF=ZFAA=ZTHIEA EAR
R 8 F B 2T BT R L AR R B E I B R A
FEFISFRIZARE » PR AT S 00 e B o (4
FEFARBEALRZAFAHA - ERFAER
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ACKNOWLEDGEMENTS BH
Finally, on behalf of the Directors, I wish to express my sincere B AANERREEENASHEL2EE THL
appreciation to all the staff of the Group for their continuing BUHE BEHO-EUREEHZEREL
dedication and support. I would also like to thank our shareholders, ¥ FIRFIRTECRE B 2B - (R - AR
suppliers, bankers and customers for their continued support. TREFZAERE NI -
By Order of the Board RERE M
HANNY HOLDINGS BREEMARAR
LIMITED FE
Dr. Chan Kwok Keung, BiEm gt
Charles
Chairman
Hong Kong, December 19, 2003 FE —EZF=H€TZA+TNHAE
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VISIONS AHEAD

HANNY HOLDINGS LIMITED

(incorporaied in Bermuda with limited liabilitv]

ANNOUNCEMENT OF INTERIM RESULTS TRl T e
FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2003 e

INTERIM FINANCIAL REPORT

The Board of Directors (the “Directors™) of Hanny Holdings Limited (the “Company™) is pleased to announce the
unaudited condensed consolidated financial statements of the Company and its subsidiaries (the “Group™) for the
six months ended September 30, 2003.

Cond

4 C lidated Income Stat "

For the six months ended Seprember 30, 2003

Six months ended
September 30,

2003 2002
Notes HEKS$'000 HK$'000
(Unaudited) (Unaudited &
Restated)
Turnover (3) 2,392,667 1,980.005
Cost of sales (1,890,090) (1,592,257)
Gross profit 502,577 387,748
Other operating income 29,213 66,556
Distribution costs (309,430) (275,534)
Administrative expenses {142,806) (187.773)
Net unrealized holding gain (loss) on other investments 15,043 (62,294)
Profit (loss) from operations 4) 94,597 (71,297)
Finance costs (13,800) (15,672)
Share of results of associates (15,856) (12,305)
Profit (loss) before taxation 64,941 {99,274y
Taxation (5) (32,580) (9,046)
Profit (loss) before minority interests 32,361 (108,320)
Minority interests (22,299) (36,198)
Profit (loss) for the period 10,062 {144,518)
Dividend (6) - ~
Earnings (loss) per share
Basic and diluted (7) HK 6.3 cents  (HK 90.2 cents)
Noies:
n Basis of Preparation
The financial have been prepared in accordance with the applicabie di
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and with
Staiement of Standard Accounting Practice ("SSAP™) No.25 “Interim Financial Reporting™ issued by the Hong Kong Society
of Accountants.
2) Principal Accounting Policies
The idated financial have beer prepared under the historical cost convention, as medified for the
revaluation of certain propenties and invesiments in securities,
The accounting policies adopted are consistent with those followed in the preparation of the Group’s annual financial statements
for the year ended March 31, 2003, except for ibe adoption of SSAP No.)2 (Revised) “Income Taxes™. The principat effect of
the implemeniation of SSAP No.12 (Revised) is in relation to deferred tax. In previous years, partial provision was made for
deferred tax using the income statement liability method. i.c. a liability was recognized in respect of timing differences arising.
excep where those timing differences were not expected to reverse in the foreseeable future. SSAP No.IZ (Revised) requires
the adoption of a balance sheet liability method, whereby deferred tax is recognized in respect of all temporary differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in the
computalion of taxable profit. with limited exceptions. 1a the absence of any specific transitional requirements in SSAP No.12
{Reviscd), the ncw accounting policy has been applied cetrospectively, Comparative amounts for 2002 have been restated
accordingly. As a result of this change in policy. the opening balance on retained profits a1 April | 2003 has been increased by
HX$6.468.000 (April }, 2002: HK56.616,000). The profit for the six momhs ended Seprember 30, 2003 has been increased by
HKS21,000 {the loss for the six months ended September 30, 2002 has been decreased by HK$381,000).
3) Sepment Information

Business Segments
Six monihs ended Sepiember 30, 2003

Tradiog of Trading of
computer consumer
related electronic Trading of
products products securities Consolidated
HK$’000 HK$'000 HKS$’000 HK3$’000
Tursover 1,616,303 746,958 29.406 2,392.667
s L ———e
Segment resull 69,938 13.598 17.188 100,724
Interest income 11,588
Gain on disposal of investment securities 9.577
Allowances for shorl-term loans and
imerest receivable (10,683)
Unallocated corpbraic expenses (16,609
Profit from operations 94.597

)

(5}

(6}

(&)}

®

(4]

Six months ended September 30, 2002

Trading of Trading of
computer consumer
related electronic Trading of
products products securilics Consolidated
HKS'000 HK$'000 HK3$'000 HKS$ 000
Turoover 1.284.451 662.598 32.556 1.980.005
Segment resylh 78.284 12.969 (105,988) 18,735)
Interest income 18,406
Allowances for shon-term loans receivable and
loan 1o an associate (60.524)
Unallocated corporate expenses {14,444)
Loss from operations (71.297)
Profit (loss) from Operations
Profit (loss) from operations has been arrived at afier charging (crediting):
Six months ended
September 30,
2003 2002
HK$'000 HKS 000
Amontizaton of istangible assets (included in administrative expenses) 23,861 10,107
Depreciation and amortization of property, plant and equipmem 9,532 10,075
Exchange loss (gain) 3,681 (35.156)
Loss on disposal of property, plant and equipment - 703
Interest income (11,588) (18,406}
Gain on disposal of investment securities 9,577 -
Net realized (gain) loss on other lovestments (2,145) 43,694
Taxation
Siz months ended
September 30,
2003 2002
HK$'000 HK$'000
Current tax
Overseas taxation 31,387 8,257
Share of 1ax on results of associates 1,431 £,487
32818 9.744
Deferred tax
Current period {308) (698)
Auributable to change in fax rate in Hong Kong 70 -
(238) (698)
32,580 9.046

Overseas 1axation is calculated a1 the rates prevailing in the respective jurisdictions.

No provision for Hong Kong Profits Tax or overseas taxation has been made for the period in respect of certain companics of
the Group because these companies either incurred lax losses for the period or had their estimated assessable profits for the
period wholly absorbed by tax Josses brought forward,

in Juse 2003, the Hong Kong Profits Tax rate was increased from 16% 1o 17.5% with effect from the 200372004 year of
assessment. The effect of this inerease has been reflected in the calculation of deferred 1ax balance at Seplember 30, 2003,

Dividend
On October 21, 2003, a dividend of HK2 cents per share (2002: Nil) was paid to sharcholders as the final dividend for 2003,

The directors have determined that an interim dividend of HKS cents per share (2002: Nif) should be paid to the shareholders
of the Company whose names appear an the register of members on January 12, 2004,

Earnings (loss) Per Share

The calculation of the bdasic earnings (loss) per share is based on the earnings for the period of HKS10,062,000 (2002: ¢
restated loss of HKS144,518,000) and on the aumber of shares in issue during the period of approximately 160.303.000 shares
(2002: approximately 160,303,000 shares after adjusted for the effect of the consolidation of the Company’s shares in Marct
2003},

The computation of diluled earnings (loss) per share for the six months ended September 30, 2003 and 2002 does not assumt
the exercise of the Company’s share options as their exercise prices were highes thap the sverage market price of the
Company’s shares for the peried,

C fes and C i
September 30, March 34
2003 200
HK$'000 HKS 00
Amounts utilized in respect of guarantees given
10 banks and other financial institutions for
facilities granted 1o an outsider - 11,67

The Group was involved in two patent infringement lawsuits in the United States. The damages arising from the lawsuits rang
from approximately US$285.000 (equivalent to HKS$2,223,000) 10 approximately US$855,000 (equivalent (o HK56,700,000
As the outcome of the lawsuits i$ oot certain, the Group has made an accrual of US$302.000 (cquivalent 10 HK $2.400,000) fi
these cases in the isterim teport for the six months ended September 30. 2003 to cover the passible damages as estimated t
magagement.

The Group had no significant capital commitments ai the repon}ng date.
Post Balance Sheel Eveots

On Oc1ober 25, 2003, the Group eniered into an agreement with an independent third party (the “Purchascr™) pursuant 10 whi
the Purchaser agreed to acquire and the Group agreed 10 dispose of 35% of the issucd share capital in Memorea Holdin
Limited (which. following a reorganization, will represent an attributable interest of approximately 23.5% in Memor
International Inc., a non-wholly owned subsidiary of the Group). for an aggregate cash consideration of approximately US$3%
mitlion (equivalent to HKS311.2 million).



The consideration rep 2 premium of & ly 156.8% 10 a 35% interes! in the unaudited pro forma consolidated
net assets value of Memorex Holdings Limited aod its subsidiaries as at March 31, 2003 of approximately HK$121,2 million,

The consideration is subjeci 1o adjustment if the net langible assets of Memorex Holdings Limited and its subsidiaries are less
than USS29.0 million (equivalent to HK$226.2 million) at the date of the compleiion, the Group will repay 35% of any su‘s;,\l
deficit to the Purchaser by way of adjustment 10 the consideration.

[n addition. the Purchaser has a cali option whereby it may purchase an additional 20% interest in Memorex Holdings Limited
from the Group. exercisable in whole or in pant at any time within three years from the date of the completion. at an exercise
price equal to the aggregate of: (i) US826.9 million (equivalent to HK$209.8 million}: and (ii) the amount which represeats
20% of the consolidated retained profits of Memorex Holdings Limited which may be accumulated from the date of the
comptetion 10 the last date of the Quaner preceding the exercise of the call option.

In the 30 day period afier the third anniversary of the date of the completion. the Purchaser has a panial exit right whereby it
may require the Group to purchase 17.5% of the issued sharc capital of Memorex Holdings Limited, at the same price per share
at which the Purchaser acquired its 35% interest in Memorex Holdings Limited at the date of the completion.

Details of these transactions are set out in the circular of the Company dated November 18, 2003,
INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HKS5 cents per share (9/30/2002: Nil) in respect of the
six months ended September 30, 2003 to ali shareholders whose names appear on the register of members of the
Company on January 12, 2004. The interim dividend will be payable on or before February 3. 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from January 8. 2004 to January 12, 2004 both days
inclusive, during which period no transfer of shares will be effected. In order to qualify for 1he interim dividend,
all share transfers, accompanied by the relevant share certificates, must be lodged with the Company’s branch
registrars, Secretaries Limited at Ground Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road,
‘Wanchai, Hong Kong for registration not later than 4:00 p.m. on January 7, 2004,

MANAGEMENT DISCUSSION AND ANALYSIS
Results

During the six months ended September 30, 2003, the Group recorded an unaudited profit of HK$10.1 million
(9/30/2002 loss: HK$144.5 million), which was mainly composed of profit from operations of HK$94.6 miltion
(9/30/2002 loss: HK$71.3 miliion), finance costs of HK$13.8 million (9730/2002: HK$15.7 million), share of net
losses of associates of HK$15.9 million (9/30/2002: HK$12.3 million), taxation of HK$32.5 million (9/30/2002:
HK$9.0 million) and minority interests of HK$22.3 million (9/30/2002: HK$36.2 million).

In respect of busi g their consolidated result turned significantly to a profit of HK$100.7 million this
year from a loss of HK$14.7 million in September last year. In the wake of the gradual economic recovery from the
first quarter of this fiscal year, the segment results from trading of securities, including the unrealized gains in
marketable securities, turned into profits of HK$17.2 million (9/30/2002 loss: HK$106.0 million) for the six-month
period. In terms of turnover growth, a consistent trend was noted with the majority of the growth coming from the
Group's trading business of “Memorex®" branded products, which amounted to about HK$2,363.3 million. This
represents a 21.4% growth from the same period last year of HK$1,947.4 million. Before taking into account
exchange differences. the segment results from trading of “Memorex®” computer related and consumer electronic
products increased 1o HK$82.8 million, representing a growth of 48.2% as compared with the corresponding period
last year of HK$55.9 million. As a result of persistent efforts to control costs, gross trading profit continuatly
enjoyed growth for these six months of 16.0% from HK$431.4 million in the same period last year to HK$500.4
miltion this year. Similarly. the significant increase in segment results before exchange difference during this
period can also reflect these efforts made in the past six mouaths.

In general, the Group is proud of the performance of all “Memorex™ trading subsidiaries by becoming profit-
making operations to the Group after the restructuring of the European operations by late 2002.

Liquidity and Financial Resources

Net available cash balances at September 30, 2003 were HK$198.2 million (3/31/2003: HK$221.4 million)
representing 17.3% (3/31/2003: 16.7%) of the net tangible asser value of the Group. The current ratio (current
assets/current liabilities) of the Group at September 30, 2003 was 1.45 (3/31/2003: 1.40). The slight increase was
mainly attributed to the effort of maintaining cash reserve for future development purpose.

At September 30, 2003, towat borrowings of the Group amounted to HK3$382.2 miltion (3/31/2003: HK$445.0
million), of which HK$181.5 million (3/31/2003: HK$177.0 million) were not repayable within one year. The
borrowings included bank borrowings of HK$185.0 million (3/31/2003: HK$237.5 million), other loans of HK$168.0
million (3/31/2003: HK$180.0 million), overdrafts of HK$22.3 million (3/31/2003: HK$22.4 million), obligations
under finance leases of HK$3.5 million (3/31/2003: HK$2.7 million) and amount due to a minority shareholder of
HK$2 4 miltion (3/31/2003: HK$2.4 million). The drop in borrowings was due to the sepayment of bank borrowings
during the period to lower the finance costs.

Pledge of assets

At September 30. 2003, certain assets of the Group amounting to HK$398.1 million (At 3/31/2003: HK$323.7
rillion) were pledged 1o banks and financial institution for loans’ facilities granted to the Group,

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at September 30, 2003 was 21.9% (At 3/31/2003: 25.7%).
Foreign Currencies and Treasury Policy

Most of the Group’s business transactions, assets and liabilities are denominated in Hong Kong Dollars and United
States Dollars. The risk of foreign exchange fluctuation had not been significant to the Group. Interest rates of
import loans are mainly referenced to LIBOR or HIBOR plus whereas that of bank and other loans are Prime plus.
At the balance sheet date. the Group did not enter into any interest rate speculative and hedging contracts. However,
the recent weakening of the United States Dollars against other foreign currencies (especially Canadian Dollars and
Great British Pounds) would bring about certain exchange gains to the Canadian and European subsidiaries so far,
Because of the possible rebound of the United States Dollars, the Group will consider entering into hedging
contracts to eliminate exposure o downside risks, whenever the Group and the concerned foreign subsidiaries think
fit.

Employees and remuneration policies

At September 30, 2003, there were approximately 800 staff (At 3/31/2003: 800) employed by the Group. The
remuneration policies are formulated on the basis of performance of individual employees and the prevailing
salaries’ trends in various regions. They are subject to be reviewed every year. The Group also provided employees
training programs. mandatory provident fund scheme, medical insurance and discretionary bonus. Share options are
awarded to employees on merit basis and no share options were granted during the period.

BUSINESS AND OPERATIONS REVIEW
Trading Operations

During the six months ended September 30, 2003, the Group recorded impressive growth in its core trading
business. Many Memorex® branded products have continued 10 successfully maintain their leading market positioning.

In the United States, Memorex® continued to be the most dominant brand name in CD and DVD blank media and
these products out-rank their nearest competitors by nearly two times in their respective market share. Memorex®
has also managed 10 gain market share in USB flash drive and computer accessories markets and stabilize profitability.

(Page 2}
The Group is proud to announce that Memorex® has won several awards in the United States including PC
Magazine's “Editor’s Choice™ ¥nd PC World's “Best Buy" awards for its Dual-X 4X DVD Recorder and NPD
(Natignal Panel Diary) Data rates Memorex® as No. | in computer accessories above and beyond brand names such
fellows. w’
Memorex® has made remarkable achievements in Canada for the past six months. The Group recorded 2 more than
30% increase in sales and a more than 40% increase in profit after tax. In addition, the Group maintained its
leading position in sales of video type. audio tape and floppy diskettes and ranks number 2 in the sales of CD-R.
The results in Europe are encouraging. Europe has had a successful six months exceeding both turnover and profit
expectations cementing its position as one of the top European brands. DVD business is expected to increase
dramatically in 2004 and Memorex® is already one of the top three players in this market, Over the next six months
Memorex Europe will be launching a comprehensive range of accessory and battery products. In addition, the
Memorex? product porifolio will be expanded to include USB flash drives. Research with our current customer
base shows these products will be well received and will add a valuable income and profit stream to the European
business,

In the Dysan® business segment, the Group achieved revenue growth of more than 40% in comparison to the
previous year and is in the top three positions in Eastern Europe, South Africa and gaining good market share in the
Middle East markets. Dysan Europe is now focusing on Western Europe and will attend the Paperworld Exhibition
in Frankfurt in January 2004 targeting European Office Stationery Distribution.

Acquisition of shares in China Strategic Holdings Limited

On July 8, 2003, the respective boards of directors of the Company. Paul Y, - ITC Construction Holdings Limited
(“Paul Y, - ITC"), ITC Corporation Limited (“ITC”) and China Strategic Holdings Limited (“CSH") jointly
announced that the Company and Paul Y. ~ ITC (collectively the “Offerors™), throvgh Kingsway SW Securities
Limited (“Kingsway SW"). would make a voluntary conditional cash offer {(“Offer”) at the price of HK$0.10 for
each share of CSH (“China Strategic Share™) and HK3$0.001 for each warrant of CSH (“China Strategic Warrant™)
respectively, other than the China Strategic Shares and the China Strategic Warrants presently owned by the
Offerors and parties acting in concert with the Offerors, and ¢o cancel all outstanding share options graated by CSH
under the share option scheme adopted on July 20, 1992 (“China Strategic Option™) at HK$0,001 per China
Strategic Option.

The China Strategic Shares and China Strategic Warrants to be acquired by Kingsway SW Securities, on behalf of
the Offerors, during the Offer would be distributed to the Offerors in equal proportion. The Offer was conditional
upon the Offerors having received accepiances in respect of voting rights attached to China Strategic Shares which,
together with any voting rights acquired or agreed to be acquired before or during the Offer, would result in the
Offerors and any parties acting in concest with them in aggregate holding more than 50% of the voting rights
attaching to the China Strategic Shares.

After the purchase on July 9. 2003, the Offerors and their concert parties were interested in 291,675,000 China
Strategic Shares, representing approximately 35.2% of the issued share capital of CSH, thus triggering a mandatory
offer during the offer period of a voluntary offer under Rule 26 of the Hong Kong Code on Takeovers and Mergers.
The Offerors notified CSH that, to make the offer price for each China Strategic Share under the Offer more
attractive to the shareholders of CSH, the offer price for each China Strategic Share under the Offer was to be
increased from HK$0.1 to HK$0.139, representing an increase of 39%. The Offer would be adjusted accordingly.
Save for the above, no other changes 1o the Offer were currently being made.

Upon the closure of the Offers on September 9, 2003, the Offerors and their concert parties were interested in
518,329,589 China Strategic Shares, representing approximately 62.5% of the existing issued China Strategic
Shares, and 48,285,900 units of China Strategic Warrants, representing approximately 29.1% of the outstanding
China Strategic Warrants. All the outstanding China Strategic Options in CSH were cancelied on August 29, 2003,

Please refer o the announcements published on July 9, 22, 29, 2003, August 12, 26, 2003 and September 10, 2003
for details.

OUTLOOK

The results of our core business for the first half of fiscal year 2003/2004 are encouraging despite static economic
conditions, The continuous growth in turnover and market share clearly demonstrates that the Group has adopted
sound trading strategies.

For the coming years, Memorex® will expand its computer accessories business as it has shown encouraging signs
of return growth with acceptable profitability. In addition, the Group’s distribution strategy worldwide will begin
evolving 10 include a more balanced mix of retailers, distributors, system integrators and value-added reseller.

1n addition to the revenue from our core business, the Group received net proceeds of approximately HK$295
million from the disposal of 35% of Memorex Holdings Limited following completion of such disposal in early
December this year. Such proceeds will initially be applied as general working capital of the Group. The management
of the Company is evalvating the capita) structure and funding requirements of the Group and exploring different
alternatives for the application of such proceeds to opportunities which in the opinion of the management can
enhance the return 1o and create value for the shareholders of the Company. The Group believes that the investment
in Memorex Holdings Limited, through the Purchaser, by Investor Capital Panners-Asia Fund will open up future
opportunities for co-operation with Investor AB group, particelarly in the Group's expansion into the European
markets. Please refer to the announcement published on October 29, 2003 and the circular of the Company dated
November 18, 2003 for further details.

With the well-established foundation built up by the Group and the impk ation of new b plans, the
Group also attained profit from its investment portfolio which generated additional revenue to the Group for the
past six months. Looking forward, the Company envisages continuous contribution to the Group from its core
business. The Group will actively explore new business opportunities amidst the challenging global economy te
maximize returns for jts shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company's listed securities by the Company or any of it
subsidiaries during the six months ended September 30, 2003.

AUDIT COMMITTEE

The members of the audit commiitee (the “Committee”) comprise Mr. Tsang Link Carl, Brian and Mr, Kwok Ki
Lap, Alva who are independent non-executive Directors of the Company. The Commitiee has reviewed with the
management the accounting principles and practices adopted by the Group and discussed auditing, internal contro
and financial reporting matters including a review of the unaudited consolidated interim results for the six month
ended September 30, 2003.

CODE OF BEST PRACTICE

None of the Directors is aware of any information that would reasonably indicate that the Company is not, or wa
not for the six months ended September 30, 2003, in compliance with the Code of Best Practice as set out i
Appendix 14 of the Rutes Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange o
Hong Kong Limited (the “Stock Exchange™) except that the non-executive Directors are not appointed for a specifi
term as they are subject to retirement by rotation and re-election at the annual general meeting in accordance wit
the bye-laws of the Company.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXCHANGE’S WEBSITE

A detailed interim results announcement for the six months ended September 30, 2003 containing ail the informatio
required by paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules will be subsequently published on tt
Stock Exchange's website in due course.
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